NATIONAL CANNERS ASSOCIATION 


INFORMATION LETTER 


PUBLICATION: OR- REPRODUCTION NOT PERMITTED 


No, 499 Washington, D. C. March 17, 1934 


CORN AND PEA MARKETING AGREEMENTS SENT TO CANNERS 

Marketing agreements for the corn canning and pea can- 
ning industries have been tentatively approved by the Secretary 
of Agriculture, and the agreements have been mailed to 285 pea 
canners and 364 corn canners for their signatures. 


A public hearing on the proposed corn marketing agree- 
ment was held in Washington on February 15 and 16. A similar 
hearing on the pea agreement was held in Chicago on February 
19 and 20. The proposed agreements were then taken under 
consideration by the A.A. A. and revised in the light of the 
information developed at the hearings. 


As finally revised, the main provisions of the agreements 


relate to the minimum prices to be paid to growers. With 
respect to the corn canning agreement, an announcement by 
the A. A. A. statésT 


Eighteen price districts would be established by the agreement, and 
minimum prices for corn would vary according to the type of the corn and 
the price district in which sold. The agreement would provide that if the 
weighted average 1933 contract price for any variety in any price district 
is less than $7 per ton, then the price to be paid in 1934 would be at least 
40 per cent above the 1933 price. If the price in 1933 amounted to $7 or 
more, then the price in 19384 would be at least 35 per cent above the 1933 
price. 

The agreement, as tentatively approved, lacks the allocation of the 
total canned corn pack which was originally included, as officials in charge 
of the development of the marketing program considered that adequate 
statistics on which to base an equitable allocation plan were not available. 
Manner of payment to growers, stabilization of service charges by canners 
to growers, and a method of determining minimum prices for the 1935 
season are included, 

Supervision of the plan would be under the direction of a national 
committee and 12 regional committees. One of the principal duties of 
the national committee would be to collect and analyze records of the pack 
of the industry, with a view toward development of a sound plan of pack 
control for 1935, if such a plan appears necessary at that time. 


With respect to the ment, the A. A. A. announce- 
ment states: 

The principal provision of the agreement is a pledge of cariners that 
they will pay a flat price at least $6.50 more per ton than was paid for 
shelled peas during the 1933 season. This represents an increase in price 
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of approximately 15 per cent to growers for their 1934 crop, bringing the 
price approximately to parity. 


Because of the fact that limitation and allocation of the pea pack is 
not feasible in 1934, J. W. Tapp, assistant director of the commodities 
division of the Agricultural Adjustment Administration, urged canners to 
exercise strict control over contracted acreage and pack in 1934, as a 


decrease in acreage is necessary if consumption and production are to be 
balanced. 


A national committee selected by the industry, with five members 
appointed by the Secretary of Agriculture, would be in charge of super- 
vision of compliance with the agreement. 


In transmitting these agreements to canners for signature, 
the A. A. A. states that final approval with reference to each 
agreement and the issuance of a license to all canners embody- 
ing the terms of the agreement will be expedited by prompt 
action on the part of canners. 


ASPARAGUS INDUSTRY AGREEMENT 

The Secretary of Agriculture has signed a license for the 
California asparagus canning industry, effective March 6. The 
license is intended to increase returns to growers by limitation 
of the 1934 packing season, and restriction of the total asparagus 
pack for the season. 

Under the license, the packing of asparagus cannot begin 
until April 1 without the approval of the control committee, and 
all canning operations shall cease upon a closing date when it 
has been determined by the control committee that the maxi- 
mum pack has been reached. 


The control committee, under the terms of the license, con- 
sists of five members elected by the canners and five members 
elected by growers, with an additional member who is neither 
canner nor grower elected by the committee. The control body 
is furnished with a fund of $20,000 to cover expenses of super- 
vising the agreement, by assessments on the canners on the 
basis of the relation of their 1933 pack to the total pack. 


The control committee, which was to determine by March 10 
from its investigations the maximum number of cases to be 
packed during the restricted season, has fixed the pack at 


1,900,000 cases. 
COPELAND BILL REPORTED TO SENATE 


On March 15 the Senate Committee on Commerce reported 
back favorably the Copeland food and drug bill (S. 2800) with 
amendments. 

Section 11 is amended to authorize the Secretary of Agri- 
culture to establish “a reasonable standard of quality and fill 
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of container; provided that no standards of quality shall be 
established for fresh fruits and fresh vegetables.” 

Section 7(e) is changed to read: “If it purports to be or 
is represented as a food for which a standard of quality has been 
prescribed by regulations as provided by Sections 11 and 22 and 
its quality falls below such standards, and its label fails to bear 
a statement in such terms as the regulations specify, showing 
that it falls below such standard.” This provision has the effect 
of extending to all foods the requirements of the McNary-Mapes 
Amendment to the Food and Drugs Act with respect to canned 
foods. 


Section 15 authorizes the Secretary to appoint an advisory 
committee from each of the following groups: The food indus- 
try, the drug industry, the cosmetic industry, disseminators of 
advertising, and the public, for the purposes of consultation in 
formulating general administrative policies for the enforcement 
of the act. 

In Section 15 the provision giving the Secretary power to 
accept plans for self-regulation of “advertising and commercial 
practices” is amended by omitting the words “and commercial.” 

Under Section 19 two paragraphs have been added which 
somewhat restrict the institution of multiple seizures. 

In Section 22 the last sentence providing that findings of 
fact by the Secretary shall be conclusive if in accordance with 
law is omitted. 

Under Section 25 the effective date is changed from 6 
months to 12 months after the date of approval. The section 
also authorizes the Secretary, upon the approval of the act and 
before its effective date, to “designate upon the removal of this 
act foods having common or unusual names and exempt such 
foods from the requirements of subdivision (2) of paragraph (f) 
of Section 7 for a reasonable time to permit the formulation, 
promulgation, and effective application of definitions and stand- 
ards of identity therefor as provided in Sections 11 and 22.” 


THE CONNERY THIRTY-HOUR BILL 


The Connery bill (H. R. 8492) to provide a 30-hour week 
in industry is now on the Union calendar in the House, having 
been reported by the Committee on Labor on March 7th. 

Section 1 of the bill provides for a 5-day week, 6-hour day 
for industry. 

Section 2 sets up a Board to grant exemptions from the 
30-hour provisions when such exemptions are necessary for the 


~ 
‘ 
| 
} 
f 
{ 
‘A 
i 
} 


3376 INFORMATION LETTER 


proper conduct of business. This Board is to consist of the 
Secretary of Labor, one “representative employer of labor who 
has participated and is participating in the activities of a na- 
tional trade association, which trade association is affiliated with 
similar national associations,” and a “representative of the in- 
dustrial workers who has participated and is participating in 
the activities of a national labor union, which national labor 
union is affiliated with similar national labor unions.” 

Sections 3 and 4 set salaries and headquarters for this 
Board. 


Section 5 empowers the Board to grant exemptions from 
the 30-hour week for periods of 3 months and not to exceed 
40 hours per week where the Board finds that such exemptions 
are necessary due to an inadequate supply of labor or other 
emergency. 

Section 6 provides that the same wages must be paid for 
the 30 hours as for the hours previously worked under the codes 
where those hours were more than 30. 


Section 7 provides for equal representation of labor with 
the employers on the code authorities. 

Section 8 authorizes the President, after a unanimous vote 
of a code authority in writing, to deny the privilege of entering 
interstate commerce to goods, articles, or merchandise not pro- 
duced under a code where the sale of such goods, articles, or 
merchandise is enhancing unemployment and constitutes unfair 
competition. The penalty for violation of the orders of the 
President under this section is a fine of $500 for each offense. 


Section 9 applies this act to all codes, agreements, and 
licenses entered into or issued whether or not approved, pre- 
scribed, entered into, or issued prior te the effective date of this 
act. The President is authorized te prescribe such rules and 
regulations as may be necessary to carry out this act. 

Section 10 gives business 90 days to make the change from 
the present hours of their codes to a 30-hour week. 


INVESTIGATION OF IMPORTATIONS OF FISH AND FISHING GEAR 


The Tariff Commission has announced the institution of the 
investigation requested in Senate Resolutions 159 and 165, intro- 
duced by Senator Hiram Johnson of California. These resolu- 
tions were agreed to in the Senate on January 31 and February 1, 
respectively. 

Senate Resolution 159 provides for an investigation under 
the general powers of the Tariff Commission concerning (a) 
subsidies, bounties, and other assistance given to fisheries enter- 
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prises by foreign governments; (b) the employment of crews 
in foreign ports for temporary service on United States fishing 
vessels, including the practice of dispatching United States fish- 
ing vessels with so-called skeleton crews; and (c) the importa- 
tion into the United States of fresh and frozen tuna fish and its 
effect on the production of tuna fish by United States fishing 
vessels. 


Senate Resolution 165 amends Resolution 159 by directing 
that the investigation not only include fresh and frozen tuna 
fish, but also salmon and other fish. This resolution also extends 
the investigation to nets and netting and other gear employed 
by fishermen and fisheries, imported into the United States, and 
the effect of the importation of these items on their production 
in the United States. 


The investigation will not involve any changes in the tariff 
status or in the rates of duty on any of the items included, unless 
as a result of the reports sent to the Senate, Congress will pass 
legislation for such changes. 


Fresh and frozen tuna fish are now imported free of duty. 


INTENDED PEA ACREAGE 


The Bureau of Agricultural Economics announced March 
6th that reports from 136 representative pea canners giving 
the acreage of peas intended for canning or manufacture in 
1934 indicate there is a trend toward an increase of nearly 10 
per cent over the acreage planted in 1933 . The 136 firms report- 
ing this intended acreage grew or contracted about one-half of 
the total acreage of green peas estimated for manufacture in 
1988. The tendency to increase acreage appears quite general, 
with 97 canners reporting intentions to increase, 21 reporting 
decreases, and 18 reporting no change in acreage. 

Should the tendency to increase acreage be carried out by 
the industry in line with present indications among representa- 
tive canners, the planted acreage in 1934 would total 246,000 
acres compared with 224,300 acres planted in 1933, 207,750 
acres in 1932, 258,930 acres in 1931, and with a peak of 277,730 
acres planted in 1930. 

Abandonment of planted acreage by reason of unfavorable 
weather and growing conditions during the last four years was 
as follows: 1930, 4 per cent; 1931, 13.7 per cent; 1932, 9.6 per 
cent, and 1933, 4.8 per cent. 

Average yields per acre obtained on the harvested acreage 
during the last five years were as follows: 1929, 1,750 pounds 
(shelled) ; 1930, 1,883 pounds; 1931, 1,820 pounds; 1982, 1,245 
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pounds, and 1983, 1,276 pounds. During the last three seasons 
the crop was affected by disastrous growing conditions in many 
areas, with the result that average yields per acre during this 
period were the lowest on record. 


Should adverse growing conditions similar to those of the 
last three seasons prevail in 1934, the total production resulting 
from a planting of 246,000 acres would be around 145,000 tons 
of shelled peas. Should the more favorable growing conditions 
of 1929 and 19380 prevail, however, a total of about 210,000 tons 
would be produced from 246,000 acres. Judging from the past 
relationship between estimated tonnage produced and size of 
the pack, a production of 145,000 tons would result in a pack 
of about 13,300,000 cases of 24 No. 2 cans, while a production 
of 210,000 tons would give a pack of about 19,300,000 cases. 


The following table shows, by geographical regions, the 
acreages which would result if late February intentions to con- 
tract and plant acreage in 1934, as expressed by representative 
canners, are carried out. Inasmuch as these intended acreages 
may be modified before plantings are actually made, they are 
not to be considered as estimates of planted acreage for the 
coming season. The acreage finally planted for 1934 may be 
greater or less than present indications, depending upon further 
adjustments which canners may make in their plans between 
now and planting time. 


Intended in 19384— 


Planted e — Indicated 
State 1930 1931 1 Acres 
Acres Acres i er Pet. Acres 
Maine .... 1850 1520 1340 1.530 
New York 35°230 33/000 26000 28'700' 113.1 36,450 
Pennsylvania . 2,120 1,950 1,800 2,000 
Ohio 5,900 6,000 3,800 4,200 
14500 18000 16700 17°00 
Michigan 11660 13800 12600 120007 163,580 
Wisconsin 182/000 1245000 88,000 94,000 
Minnesota 20.230 17200 15,000 17960 
Delaware ......... 3,850 2,620 1,800 2,250 
Maryland...) 481000 14400111550 1251 15,600 
ora 
131070 7400 6600 297-2 —:18,900 
Washington 2110 23800 2600 38200 
Other statese .... 6,850 6210 9410 10010 1146 11,470 
U, 8. total 277,730 258,980 207,750 224,300 100.7 246,000 


states” include California, Idaho, lowa, Cipasee, Nebraska, New 


“Other 
poy Oklahoma, Oregon, Tennessee, Virginia, and Wyoming 
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EARLY-MARCH TRUCK CROP PROSPECTS 


The following statements briefly review the current releases 
of the U. S. Bureau of Agricultural Economics on the acreage 
and production forecasts of certain commercial truck crops in 
specified groups of States for the 1934 season. 


ASPARAGUS.—The production forecast for Georgia and South Carolina, 
two of the early producing States, is the same as last year’s harvested pro- 
duction, 466,000 crates. The estimated acreage for the two States is about 
2 per cent below 1933, or 13,100 acres available for cutting this year com- 
pared with 13,400 acres harvested in 1933. The total acreage available for 
market and for manufacture in California is reported at 73,160 acres com- 
pared with 76,550 acres in 1933, a decrease of about 4 per cent. In 1933, 
the production from 55,470 acres in California was used for manufacture, 
about 72 per cent of the total State acreage. 


Beets.—The 1934 acreage in the second early group of States (La., 
Miss., and S. C.) is estimated to be 2 per cent less than in 1933, or 1,820 
acres compared with 1,850 acres in 1933. This acreage is one-fourth smaller 
than the 5-year average acreage for the years, 1928 to 1932. 


Carrots.—There are 10,410 acres estimated for the second early group 
of States (Calif., La., and Miss.), compared with 8,770 acres in 1933, an 
increase of 19 per cent. The total acreage for the three groups of States 
reported to date, fall—early and second early—is 2 per cent smaller than 
the acreage in these States in 1933, or 24,680 acres compared with 25,100 
acres last year. 

CAULIFLOWER.—The spring crop of cauliflower in the early group of 
States (Calif., and Oreg.) is expected to be 7 per cent below last spring's 
crop, 1,739,000 crates being forecast for this spring compared with 1,870,000 
crates in 1938. The total production estimated and forecast to date for the 
1984 crop in the fall and winter, and early States is 9 per cent larger than 
the production in these States in 1933. 

Green Poerpers.—There are 3,500 acres reported for the spring crop 
of peppers in Florida this year as compared with 2,900 acres last spring, an 
increase of 21 per cent. The total acreage reported to date (for the fall, 
winter and spring crops), however, is about 16 per cent smaller than that 
of last season, 7,450 acres this year compared with 8,900 acres last year. 

SprnacH.—The acreage of 10,510 estimated for market and for manu- 
facture in the second early group of States (Ark., Ill., Md., Mo., N. J., Pa., 
Va., and Wash.) is one-tenth greater than the 1933 acreage of 9,540. The 
total acreage reported to date, fall, early and second early groups of States, 
is 5 per cent smaller than last year’s acreage or 63,220 compared with 
66,490 acres in 1933. 

It is one-fifth greater, however, than the 5-year average acreage for 
the years, 1928-1932. In 1933, the production from about 13 per cent of 
this acreage was used for manufacture. 

ToMATOES.—There are 29,900 acres estimated for the second section 
of early States (California Imperial, Other Florida, and Texas Lower Rio 
Grande Valley), or an 18 per cent larger acreage than last year’s harvested 
acreage of 25,400. There are reported increases of 43 per cent in the Im- 
perial Valley, 20 per cent in Florida, Other, and 14 per cent in the Lower 
Rio Grande Valley. As compared with a 5-year average acreage for the 
years, 1928-1932, there are increases of 52 per cent in Imperial Valley and 
98 per cent in the Lower Rio Grande Valley but a decrease of 30 per cent 
in Florida, Other. 
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CAUTION TO CANNERS 


Two-thirds of all claims now made against canners by con- 
sumers who seek damages for alleged injury or illness are based 
upon allegations that foreign substances were present in the 
cans. A large proportion of these as well as other claims are 
unfounded or grossly exaggerated. But the fact that a certain 
proportion have some foundation emphasizes the importance 
of careful inspection of canning equipment before operations 
are begun, and of continued inspection and care of both equip- 
ment and raw materials during the canning season. 

Canners will find it worthwhile, as a safeguard against pos- 
sible claims, to arrange for the most careful inspection of their 
equipment before the 1934 season opens, and to provide for such 
inspection of raw materials and containers as will eliminate 
or reduce to a minimum the hazard of foreign substances get- 
ting into their products. 


STANDARDS FOR aa GRAPEFRUIT, AND CANNED DRY 
EANS 


The Bureau of Agricultural Economics has issued under 
date of January 25, United States standards for grades for 
canned applesauce and grapefruit, and under date of January 
10th, tentative United States standards for grades of canned 
dry beans. Copies of these standards may be obtained by re- 
questing them of the Bureau of Agricultural Economics, U. S. 
Department of Agriculture, Washington, D. C. 


STANDARDS FOR LIMA BEANS, BEETS AND TOMATO PRODUCTS 


Under date of October 23rd the Bureau of Agricultural 
Economics issued in mimeograph form tentative United States 
standards for canned lima beans and beets. These are revisions 
of suggested standards for these products, previously issued by 
the Bureau for criticism and suggestions. 

On January 25th, the Bureau issued in mimeograph form 
United States standards for canned tomato juice, tomato pulp 
and tomato catsup. It will be noted that the standards for 
tomato products are not issued in tentative form but are adopted 
officially. 

The standards for each product are issued separately and 
may be obtained on request from the Bureau of Agricultural 
Economics of the U. 8. Department of Agriculture. 


FROZEN AND PRESERVED FRUITS IN COLD STORAGE 


The following table shows the holdings of fruit in cold 
storage reported by the Bureau of Agricultural Economics as 
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of March 1, also a comparison with last year and with a five- 
year average: 


Frozen and preserved fruits (pounds).. 49,258,000 63,613,000 61,513,000 

1938 CENSUS OF MANUFACTURES BEING SPEEDED UP 

The 1933 Census of Manufactures, which got under way 
with the mailing of questionnaires to all manufacturers on Jan- 
uary 2, has been speeded up by some changes in plans as com- 
pared with past years, and a sufficient number of preliminary 
reports for industries should be available by mid-summer to 
make possible a worthwhile comparison in the trend of industry 
since 1981, according to the Chief Statistician for Manufactures 
of the Census Bureau. 

Instead of waiting for a nearly complete return before 
issuing preliminary reports to the public as in the past, it is 
planned to give out the figures as soon as a majority of the 
industry has reported. The promptness with which these re- 
ports will be available will depend entirely upon the promptness 
with which individual manufacturers furnish the figures, but 
it is believed the methods being used will bring the schedules 
in promptly. The field force has been instructed to devote its 
entire attention this year to getting the information from the 
one-third of the manufacturers who produce over 90 per cent 
of the volume, and the remaining two-thirds of the manufac- 
turers will be handled entirely by correspondence. 

Simplified schedules have also been designed and the smaller 
manufacturers are being asked to answer only a few questions 
on a one-page questionnaire. 


DOMESTIC TOMATO JUICE APPEARS ON GERMAN MARKET 
The popularity of American tomato juice in Germany has 
resulted in a similar domestic product being placed on that 
market, according to the American vice consul at Hamburg. 
The German tomato juice is manufactured by a firm in 
Frankfort-on-Main. It is claimed that the beverage is made 
from sun-ripened tomatoes, the vitamin content of which has 
not been destroyed. 
Either as a result of the tomatoes used or the method of 
preparation, the flavor of the German product appears to be 
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noticeably inferior to that of the American, the vice consul 
reports. 

Although the German tomato juice is sold at a price consid- 
erably lower than the American juice, leading German retailers 
do not believe that the home product constitutes a serious com- 
petitive factor for imports from the United States because of 
the inferior flavor. Furthermore, doubt is expressed that the 
quantity of sun-ripened tomatoes available in Germany would 
be sufficient to supply any large demand, even if the flavor of 
the German juice could be improved. 


NEW BULLETIN DESCRIBES TOMATO VARIETIES 


The U. S. Department of Agriculture has just published 
the first of a series of bulletins describing the types of the prin- 
cipal American varieties of vegetables. Miscellaneous Publica- 
tion 160-MP, “Descriptions of Types of Principal American 
Varieties of Tomatoes,” can be obtained from the Superintendent 
of Documents, Government Printing Office, Washington, D. C., 
at 35 cents per copy. 


This publication, and others along similar lines which are 
to follow, will be of particular interest to seedsmen, canners and 
growers. It contains illustrations of a number of varieties in 
natural color and also describes practicable standards of ex- 
cellence for the most important commercial sorts. In addition 
to the color plates, there are more than 30 full page plates in 
half-tone which illustrate the standards, the acceptable varia- 
tions and certain unusual developments that may occur in the 
different varieties as a result of the particular environmental 
conditions where they are grown. 


ECONOMIC SURVEY OF OREGON CHERRY INDUSTRY 


An economic study of the cherry industry with special refer- 
ence to Oregon has been published by the Experiment Station of 
the Oregon State Agricultural College at Corvallis as Station 
Bulletin 310. The bulletin discusses, among other things, the 
position of Oregon in cherry production ; trends in plantings and 
production and in canned and cold cherry pack; maraschino 
cherries; cherry shipments, and prices. 


ARMY ADOPTS N. C. A. NET WEIGHTS 


The Quartermaster General has instructed purchasing offi- 
cers of the Army that, pending revision of the Federal Specifica- 
tions relating to canned fruits and canned vegetables, invitations 
for bids on those products will be based on the Weight List for 
Canned Food Products of the National Canners Association. It is 
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intended to delete the entire paragraph H 1 a (1) in the present 
Federal Specifications for canned fruits and canned vegetables 
and substitute the weights for the selected sizes of cans taken 
from the Weight List referred to above. 


COLUMBIA RIVER SALMON PROPAGATION BILL REPORTED 


The Senate Special Committee on Conservation of Wild 
Life Resources has reported favorably the bill (S. 2629), intro- 
duced by Senator Dill, to create a fund for the propagation of 
salmon out of the proceeds which the Federal Government has 
heretofore received as rental money from commercial fishing 
interests for the seining rights on Sand Island near the mouth 
of the Columbia River between Oregon and Washington. A 
similar bill (H. R. 8581) has been introduced in the House by 
Representative Martin. 


CANNING CROPS AND CORN-HOG REDUCTION PROGRAM 


The Association recently received an inquiry as to whether 
a farmer who had signed a corn-hog reduction contract would 
be permitted to use acreage of clover hay ground on which the 
clover had been killed by frosts for some other crop such as 
green peas for canning. 

The Secretary of Agriculture on March 13 approved an 
amendment to the interpretation of paragraph 3 of the Corn- 
Hog Reduction contract by which canning crops may be grown 
where hay crops have failed, provided that the total acreage is 
not exceeded in connection with the corn-hog reduction contract. 


LIMITS U. 8. BUSINESS TO FIRMS COMPLYING WITH CODES 


President Roosevelt on March 15 issued an order limiting 
Government contracts and purchases to firms complying with 
each code of fair competition to which it is subject. The order, 
in part, follows: 


All invitations to bidders hereafter promulgated by or in behalf of any 
executive department for independent establishment or other agency or 
instrumentality of the United States including Government owned and 
Government controlled corporations shall contain a provision to the effect 
that no bid will be considered unless it includes or is accompanied by a 
certificate duly executed by the bidder stating that the bidder is complying 
with and will continue to comply with each approved code of fair competi- 
tion to which he is subject, and if engaged in any trade or industry for 
which there is no approved code of fair competition, then stating that as to 
such trade or industry he has become a party to and is complying and will 
continue to comply with an agreement with the President under Section 4 
(A) of the National Recovery Act. 

No bid which does not comply with the foregoing requirements shall 
be considered or accepted. 
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No agency of the United States and no Government contractor or sup- 
plier shall hereafter accept or purchase for the performance of any contract 
or purchase order or enter into any sub-contracts for any articles, materials 
or supplies, in whole or in part, produced or furnished by any person who 
shall not have certified that he is complying with and continues to comply 
with each code of fair competition which relates to such articles, materials 
or supplies, or in case there is no approved code for the whole or any por- 
tion thereof, then to that extent with an agreement with the President 
as aforesaid. 


The foregoing provisions of this order shall likewise apply to all con- 
tracts and purchase orders authorized by any State, municipal corporation, 
local subdivision, person or corporation in connection with projects carried 
out or to be carried out, wholly or in part, with funds loaned or granted 
by any agency of the United States, and all contracts and agreements for 
the making of any such loan or grant shall contain a provision requiring 
the State, municipal corporation, local subdivision, persons or corporation 
receiving such loan or grant to comply with the provisions of this order, 
provided that this paragraph shall not be construed as requiring the restric- 
tion of the use of materials to those produced within the United States nor 
to require price differentials in favor of such materials. 

The Administrator for Industrial Recovery may make exceptions in 
specific cases or otherwise under this order whenever such action shall be 
recommended to him by an agency of the United States and when in the 
judgment of the Administrator justice or public interest will best be 
served thereby. 
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